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1. Brief primer on Federal Reserve
• Hamilton to the present

2. The economic outlook
• Slower growth; downside risks

3. Key monetary policy issues
• What is appropriate policy?

4. The Fed’s broader economic role
• Promoting a stronger economy for all
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Structure of the Federal Reserve System

BOG Chair, Jerome Powell

12 “District” 
banks carry 
out operating 
duties of 
Federal 
ReserveMonetary 

policy
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Monetary policy: the dual mandate

 In 1977, Congress directed the Board of Governors of 
the Federal Reserve System and the Federal Open 
Market Committee to set monetary policy in order to 
promote the goals of:

 “maximum employment” – difficult to define/measure

 “stable prices” – 2 percent PCE inflation

 Known as the “dual mandate”
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Gauging success on the dual mandate

Maximum employment: are labor markets at or 
beyond (“overheating”)?

Price stability: is inflation consistent with 2 percent 
symmetric inflation target?
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Employment-Population and Labor Force Participation Ratios
25-54, percent



Labor Costs
12-month percent change
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PCE Inflation
12-month percent change
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Gauging success on the dual mandate

Maximum employment: are labor markets at or 
beyond (“overheating”)? – maybe not

Price stability: is inflation consistent with 2 percent 
symmetric inflation target? – no; inflation running 
persistently low



Risks to economic outlook have risen

1.  Uncertainty over trade policy continues

2.  Global growth weakening

3. Economy still growing, but manufacturing, business 
investment, agriculture, exports all soft
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U.S. Treasury Yields
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Federal Funds Target Rate
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Source: Federal Reserve Board.
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Key policy issues

1. What is economic outlook?

2. Insurance vs “saving powder”?

3. Where is “neutral”?

4. Is labor market overheating?

5. Inflation: rising, falling, or close enough?

6. Financial stability concerns
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Broader role of Fed:
promote sound policy 









Mission
We support the prosperity of Native 
Nations through actionable research and 
community collaboration.







Thank you!

Questions?


